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The early exercise opportunity of an American option makes it challenging to price and an array of
approaches have been proposed in the vast literature on this topic. In The Numerical Solution of the
American Option Pricing Problem, Carl Chiarella, Boda Kang and Gunter Meyer focus on two numerical
approaches that have proved useful for finding all prices, hedge ratios and early exercise boundaries of an
American option. One is a finite difference approach which is based on the numerical solution of the partial
differential equations with the free boundary problem arising in American option pricing, including the
method of lines, the component wise splitting and the finite difference with PSOR. The other approach is the
integral transform approach which includes Fourier or Fourier Cosine transforms. Written in a concise and
systematic manner, Chiarella, Kang and Meyer explain and demonstrate the advantages and limitations of
each of them based on their and their co-workers' experiences with these approaches over the years.

Readership: Post-graduates/ Researchers in finance and applied mathematics with interest in numerical
methods for American option pricing; mathematicians/physicists doing applied research in option pricing
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From reader reviews:

David Long:

The book The Numerical Solution of the American Option Pricing Problem : Finite Difference and
Transform Approaches can give more knowledge and information about everything you want. So just why
must we leave a good thing like a book The Numerical Solution of the American Option Pricing Problem :
Finite Difference and Transform Approaches? Some of you have a different opinion about guide. But one
aim that will book can give many info for us. It is absolutely suitable. Right now, try to closer with the book.
Knowledge or data that you take for that, it is possible to give for each other; it is possible to share all of
these. Book The Numerical Solution of the American Option Pricing Problem : Finite Difference and
Transform Approaches has simple shape but the truth is know: it has great and massive function for you.
You can appearance the enormous world by open and read a book. So it is very wonderful.

Sam Current:

In this 21st hundred years, people become competitive in most way. By being competitive now, people have
do something to make these individuals survives, being in the middle of the actual crowded place and notice
by simply surrounding. One thing that sometimes many people have underestimated the item for a while is
reading. Yes, by reading a e-book your ability to survive raise then having chance to endure than other is
high. In your case who want to start reading any book, we give you this kind of The Numerical Solution of
the American Option Pricing Problem : Finite Difference and Transform Approaches book as nice and daily
reading publication. Why, because this book is more than just a book.

Homer Simon:

Often the book The Numerical Solution of the American Option Pricing Problem : Finite Difference and
Transform Approaches has a lot info on it. So when you check out this book you can get a lot of benefit. The
book was published by the very famous author. The writer makes some research prior to write this book.
This specific book very easy to read you can obtain the point easily after reading this book.

Cheryl Burnett:

Reading can called imagination hangout, why? Because while you are reading a book specially book entitled
The Numerical Solution of the American Option Pricing Problem : Finite Difference and Transform
Approaches your head will drift away trough every dimension, wandering in every single aspect that maybe
not known for but surely can be your mind friends. Imaging every word written in a reserve then become one
contact form conclusion and explanation in which maybe you never get previous to. The The Numerical
Solution of the American Option Pricing Problem : Finite Difference and Transform Approaches giving you
a different experience more than blown away your mind but also giving you useful facts for your better life
with this era. So now let us teach you the relaxing pattern at this point is your body and mind is going to be
pleased when you are finished reading it, like winning a game. Do you want to try this extraordinary shelling
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